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RARE EARTH DIVERSIFICATION TO SUPPORT INDIA’S SELF SUFFICIENCY VISION

Midwest Ltd., have a legacy of more than four decades in the extracting and processing
dimensional granite, particularly black galaxy and absolute black varieties. It is India’s largest
producer of black galaxy and black granite stones. It held a share of approximately 64% of the
Indian export market for the export of black galaxy stone during FY25. It’s absolute black granite
production accounted for 15.7% of the overall black granite production in India during FY25. In
addition to natural stone business, it also manufactures diamond wire which caters to both
captive consumption and market demand of the Indian mining and construction industry.

Diversifying into niche elements to seize the opportunity in high growth markets

Total domestic back granite production stood at 2,877 cubic meters as of FY25, which is expected
to grow at a CAGR of 8-11% and reach 4,227-4,848 cubic meters by FY30. Similarly, there is a
surge in quartz demand driven by solar glass and engineered stone growth. Midwest plans to
add 0.5 mn tonnes of quartz grit capacity for solar glass, meeting 11-13% of FY30 demand. The
company operates 3 quartz mines and has 2 additional mines under development. Phase | of
quartz processing plant with an installed capacity of 303,600 MT annually commenced
operations during Q2FY25, with plans to double the capacity in Phase Il. The company also holds
reserves of Tan Brown Granite, Celestia Quartzite and Laza Grey Marble. Expansion into Heavy
Mineral Sand (HMS) mining focuses on developing capabilities for extracting minerals such as
Rutile, llmenite, Zircon, Garnet, Sillimanite, and Monazite. It has 4 HMS exploration licenses in
Sri Lanka extracting rare earth elements from which it will cater to Titanium Slag, Pigment and
EV industries.

Integrating technology with R&D focus to increase business efficiency & optimization

Focus on R&D primarily comprises tracing, identifying and establishing new mineral deposits to
expand resource portfolio and developing methods to increase operational efficiency and
improve the quality of products. With a focus on black galaxy granite, absolute black granite and
quartz, potential mineral bearing areas are identified by using satellite imagery and studying
geological and geophysical reports and data. It developed electric dressing station with an Italian
company, reducing equipment costs, emissions and manpower requirement and induction of
one electric tipper trucks on a pilot basis, reducing maintenance, downtime, and emissions.

Backward integration controls quality & precision

Backward integration to support the development of environmentally friendly diamond tools
such as Diamond wire used in the cutting and processing of hard materials, for captive as well as
industry consumption through manufacturing facility in Hyderabad. It aims to increase
operations in the Diamond Wire Segment and acquire a greater share of the market for this
product and R&D focus on cutting speed and useful-life enhancements by modifying the
composition Materials like tungsten, iron, cobalt, and synthetic diamonds.

Risks- 1) Discrepancy in estimate of quality and quantity of natural stone reserves in mines may
impact the business. 2) Significant dependence of revenue on China as it acts as distribution hub
for granite industry. 3) Disruption of production at black galaxy granite mines as this segment
has major revenue dependence

Opinion- The IPO comprises a mix of Offer for Sale (OFS) of X201 crore and a fresh issue of X250
crore. The net proceeds from the fresh issue will be utilized for capacity expansion and green
energy initiatives. At the upper end of the price band, the issue is valued at a P/E of 30x, which
seems to be priced aggressively.

However, the company’s diversification into quartz and HMS segments positions it to tap into
high-growth industries such as solar glass, electric vehicles (EVs), aerospace, and
semiconductors. This strategic shift aligns well with India’s push for self-reliance and comes at a
pivotal time amid global supply chain disruptions. We believe these new verticals will make a
meaningful contribution to the company’s revenue and enhance profitability over time. We
recommend “SUBSCRIBE FOR LONG-TERM” to the issue.
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Financials-
Particulars FY23
Operating Revenue 503
EBITDA 90
EBITDA Margins 17.8%
Net Profit/ (Loss) 54
Net Worth 412
Debt 61
Cash & Bank 17
Net Debt a4
Net Debt/ Equity 0.1
ROE 13%
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28 14
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Disclaimer:
I, Ninad Sarpotdar, hereby certify that the views expressed in this research report reflect our views about the subject securities.

Further, | confirm that | have not served, as an officer, director, or employee of the companies mentioned in this report. Neither | nor ABML have been engaged
in market-making activities in the subject company. Artificial intelligence (Al) tools have not been used in the preparation of this research report.

Aditya Birla Money Limited is also engaged in the business of offering stock broking and depository services through its affiliations with Stock Exchanges,
Depositories. It also offers Portfolio Management Services. Aditya Birla Money Limited is registered with Insurance Regulatory Development Authority of India
Limited (IRDAI) as a Composite Corporate Agent. Securities Broking is through Aditya Birla Money Limited.

This report is not intended for distribution to, or use by, any individual or entity that is a citizen, resident, or located in any jurisdiction—whether locality, state, or
country—where such distribution, publication, availability, or use would violate applicable laws or regulations, or would subject Aditya Birla Money Limited and
its affiliates to any registration or licensing obligations within that jurisdiction. The securities mentioned herein may not be eligible for sale in all jurisdictions or to
certain categories of investors. Recipients of this document are responsible for ensuring they comply with all relevant restrictions and regulations.

This report is compiled from publicly available data and sources considered reliable. However, ABML has not independently verified the information, and its
accuracy or completeness is not guaranteed. The report is intended solely for informational purposes and should not be construed as an offer or solicitation to
buy, sell, or subscribe to any securities or financial instruments.

Although distributed simultaneously to all clients, delivery times may vary. Receipt of this report does not establish a client relationship with ABML. The content
herein does not constitute investment, legal, accounting, or tax advice, nor does it imply suitability for any specific investor.

Investors should assess the relevance of any securities or strategies discussed in this report based on their own financial goals and risk tolerance. Independent
judgment and evaluation of risks are essential before making investment decisions. Market conditions, interest rates, and currency fluctuations may affect
investment value and returns. This may not be taken in substitution for the exercise of independent judgment by any recipient.

ABML disclaims any liability for losses arising from the use of this report. Past performance is not indicative of future results. Investors are advised to review the
Risk Disclosure Document to understand the risks involved. Forward-looking statements are subject to change and may differ from actual outcomes. ABML may
have issued other reports that are inconsistent with, and may reach different conclusions from, the information contained in this report.

ABML or its associates are engaged in various financial services businesses and as such may, from time to time, own 1% or more of the equity securities of the
company mentioned in the report or hold interests or positions or might have other material conflict of interest in the securities of the company(ies) mentioned
in this report, or may engage in transactions involving such securities, or have other interests related to the recommendations, information, or opinions presented.
During the twelve months preceding the publication of this report, Aditya Birla Money Limited or its associates may have received compensation from the
companies mentioned herein for services including, but not limited to, managing or co-managing public offerings, corporate finance, investment banking, merchant
banking, brokerage services, or advisory services related to mergers or specific transactions. Additionally, Aditya Birla Money Limited or its associates may have
received compensation for products or services unrelated to investment banking, merchant banking, or brokerage services from these companies.

Research Analysts or their relatives do not own 1% or more of the equity securities of the company mentioned in the report as of the last day of the month
proceeding the publication of the research report. Neither the Research Analysts nor their relatives have any material conflict of interest at the time of publication
of this report. The Research Analysts involved in this report have not received any compensation or benefits from the companies mentioned in this report or from
any third party in connection with its preparation. At the time of publication, neither Aditya Birla Money Limited nor the Research Analysts, including their
immediate relatives, have any material conflict of interest.

No material disciplinary action has been taken against ABML by any regulatory authority in relation to equity research activities during the past one year.
Aditya Birla Money Limited is committed to maintaining independence in the preparation of research reports and takes necessary steps to avoid conflicts of
interest. Aditya Birla Money Limited also follows a strict employee trading policy that governs the personal trading activities of its Research Analysts. Furthermore,

the compensation of Research Analysts is not linked, directly or indirectly, to any specific investment banking, merchant banking, or brokerage transactions.

Name of the Compliance officer: Mr. Murali Krishnan L R: 044-49490014 E-mail Address: abm-chn.compliance@adityabirlacapital.com. For any queries or
grievances: Mr. Sathish Kumar Email address: care.stocksandsecurities@adityabirlacapital.com Contact Number: 18002707000.

SEBI Registration No. NSE/BSE/MCX/NCDEX: INZ000172636; NSDL /CDSL: IN-DP-17-2015. PMS - INP 000003757, Research Analyst -INHO00002145; Corporate
Agent IRDAI Reg No CA0864. Investments in securities market are subject to market risks, read all the related documents carefully before investing.
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